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U.S. Warns Marcos
To Make Reforms

Habib Says Aid May Hinge on Shared Power

By Lou Cannon and Joanne Omang

Washington Post Staff Writers

Special U.S. envoy Philip C.
Habib has warned Philippine Pres-
ident Ferdinand Marcos that he
must make democratic reforms and
share power with opposition forces
headed by Corazon Aquino or risk
losing U.S. military and economic
aid, administration officials said yes-
terday.

These officials did not specify
how Marcos should or could accom-
plish these goals, particularly in
view of the opposition’s refusal thus
far to consider a place in his gov-
ernment. The officials emphasized
that President Reagan had not de-
cided whether aid should be with-
held and would not reach a conclu-
sion until he receives a report from
Habib, expected late this week. But
a senior official said Marcos had
been told that congressional sen-
timent was moving toward an aid
cutoff and that “fundamental re-
forms” would be needed to head off
this action.

Senate leaders, meanwhile,
agreed on the wording of a bipar-
tisan resolution condemning the

Feb. 7 Philippine election, which
Reagan said Saturday was “marred
by widespread fraud and violence
perpetrated largely by the ruling
party.” The Senate measure is ex-
pected to pass easily today.

A spokesman for Senate Foreign
Relations Committee Chairman
Richard G. Lugar (R-Ind.) said that
‘we will move next week in our
committee to cut off the aid.” On
the House side, Rep. David R. Obey
(D-Wis.), chairman of the House
Appg'opriations subcommittee on
foreign operations, said new aid to
the Philippines “would be outra-
geous under the circumstances.”

One proposal that appeared to be
gaining momentum was a plan to
hold U.S. aid in escrow until Marcos
makes reforms and shares power.
Lugar said he was “intrigued” by
this idea. .

But some congressional opinion
appeared to be moving beyond an
aid cutoff toward a demand that
Marcos step aside.

Rep. Lee Hamilton (D-Ind),
chairman of the House Permanent
Select Committee on Intelligence,
said. “The election was rigged, and

the United States ought not put its
stamp of approval on a rigged elec-
tion. The problem for us is to get
him {Marcos] out as quickly as pos-
sible.”

The spokesman for Lugar, who
headed the official U.S. team that
observed the election, said Marcos
“should prove his election was cred-
ible or he should step aside.”

At the White House, officials
were trying to avoid definitive
statements until Habib reports to
the president. But one senior offi-
cial said the administration has not
been encouraged by Marcos’ re-
sponse so far.

“There has been no sea change,”
the official said.

Other U.S. emissaries have de-
livered messages of warning to
Marcos in the past, but there is “a
far greater urgency now, in the
wake of the election,” a White
House official said. While the Unit-
ed States is pressing Marcos for

economic reforms, the key demand
is the retirement of 29 senior mil-
itary officials and changes in the
nillitary command structure,

Until now, Marcos has an-
nounced only the retirement ot con-
troversial armed forces chief of

staff Fabian Ver, but even this was-

clouded in the U.S. view because
Ver, a cousin of Marcos, was re-
tained as an adviser.
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Administration officials said they
hoped that Marcos could he per-
suaded by congressional declara-
tions that he stands to lose U.S. aid
and the power to survive as pres-
ident unless he makes reforms. But
one official observed that Reagan,
who opposed sanctions against
South Africa and then imposed
them, had “a tendency to get ahcad
of the groundswell” and might with-
hold aid if Marcos does nothing.

However, White House spokes-
man Larry Speakes said it was “far
premature” to determine whether
aid would be cut off.

Sen. Jim Sasser (D-Tenn.,) yester-
day introduced legislation to halt
U.S. aid to the Philippines and called
his action an effort to “withdraw
UJ.S. taxpayer support for the cor-
rupt, authoritarian regime” of Mar-
cos. The bill would appty to $150
muliion in fiscal 1986 economic and
military aid, including funds for con-
struction at the two major U.S.
bases in the Philippines. Sasser also
would bring home the 18,000 U.S.
military dependents there.

The bipartisan Senate resolu-
tion—authored by Majority Leader
Robert J. Dole (R-Kan.), Minority
.cader Robert C. Byrd (D-W.Va.),
LLugar and six others—said that
“America’s interests are best
scrved in the Philippines by a gov-
ernment which has a popular man-
date” and concluded that the elec-
tion was “marked by such wide-
spread traud” that it “cannot be con-
sidered a reflection of the will of the
people of the Philippines.”
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